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Chairperson’s Report 

       
I will not go into a great deal of detail as most of what I would say will be covered by our Treasurer’s Report and our 
Executive Director’s Report.

So I can be brief.

2014 turned out to be an extraordinary year on a number of levels for M16 Artspace.

Certainly, the reduction in funding by Arts ACT was not a welcome result for us especially given the success of our 
exhibition program which I am told, eclipses most Arts Organisations in the ACT.

The quest to find replacement staff for all positions put a great deal of strain on the employment subcommittee and 
those who had put up their hands to be on the interview panels and selection panels.

Our recent appointment of Rhonda Pitson as our Office Administrator gives us added stability. Rhonda has brought 
a great deal of experience, enthusiasm and energy to her role at M 16.

We have been very fortunate to appoint Jas Hugonnet as Executive Director and my sense is that he
brings a wealth of experience to the position. Personally, I believe that he is doing a great job and has great plans 
for M 16.

We are excited to announce the appointment of Kirsten Farrell as Exhibitions and Promotions Coordinator.
She has a great deal of experience and begins in late April 2015. Acting until that time is Francesca Gould who is 
highly skilled and competent in the role. 

M 16  has experienced a very successful year with achievements such as the following:

-       Completion of the M16 Business Plan 2014-2016
-       Our studios and workshops were (and remain) at 100% rental.
-       Our gallery hire was at 95%… an all time high.
-       Attendance at our exhibition openings eclipsed previous attendances(averaging 250 attendees)
-       Sales of works soared as did our commissions
-       Our Annual Drawing Prize attracted a record amount of entries (with sponsorship from M16, CAPO and 
 Framing Store).
-       Our WHS policy document is in effect.
-       Our Community Party was a huge success and served to foster our links with our local community. 
 Inspite of the freezing cold and rain !
-       Our deficit for the year stands at $ 3534   is understandable given our decrease in Arts ACT Funding and 
 increases in rent from the ACT Government. 
-        
 
Frank (François) Arnold
Chair

Addendum: I will be prepared to remain on the Board but will not be re-standing for Chair. I think 3 years is enough. 



Treasurer’s Report

 
As discussed in other reports, 2014 was a challenging year for M16. Tenant occupancy was high, with strong 
demand, the gallery shows are of high quality and there is great attendance and sales at exhibitions. 
There was also a strong involvement with the local community and arts community however M16’s reduction in 
funding by ArtsACT from $100,000 to $70,000 was disappointing and has presented M16 with significant 
challenges going forward, with the potential for further reductions in grant funding.

I am pleased to report that M16 only recorded a small deficit for 2014 of $3,534 ($60,660 surplus in 2013).This 
movement in the financial position of M16 in 2014 is due to the $30,000 
reduction in  the artsACT grant as well as an increase in expenses of $30,000, primarily due to the rental increase 
in the M16 facility as well as additional wages expenses relating to staff movements during the year 
(which we do not anticipate will occur in 2015). 

M16’s Reserves are still reasonably strong at $195,820 ($199,354 in 2013) and with a strong cash balance of 
$330,651 ($250,142 in 2013).This ensures M16 remains on a sound financial basis and is well placed to continue 
to grow and meet the needs of the tenants, artists, workshop participants and the community. 

2015 will be another challenging year as we were advised by our sponsors, ArtsACT, that our Grant funding was 
going to be further reducedto $ 41,000. As such, during the 2014 year, the M16 Board met and 
revised our Strategic Plan and Business Plan in order to face the challenge of this reduced funding and develop 
strategies for new income streams. Note however that the Board is committed to keep the tenant rent as low as 
possible, even though we are faced with significantly increased property rent on a yearly basis from the ACT 
Government and this will lead to increased rents in 2015 unfortunately to ensure M16 remains viable. 

Many thanks to Ren, Emily, Bettina and now Jas and Rhonda for the financial good health of the business, and 
strong fiscal responsibility. I would also like to thank the Board for their continued support, assistance 
and wise counsel.
 

Andy Castle
Treasurer, M16 Artspace Board 
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Executive Director’s Report 

Facilities
M16 Artspace’s suite of exceptional exhibition spaces, community workshops, and artist studios at the Blaxland 
Centre provides facilities of a standard worthy of M16’s studio artists, and delivers high profile exhibition and 
community workshop programs.  Three fully equipped exhibition spaces, five workshop spaces, and twenty-seven 
artist studios are highly sought after by the ACT arts community. 

Resources
Income in 2014 was chiefly derived from exhibition space rental and sales, studio and workshop rental and funding 
from artsACT for the support of the exhibition program. It is envisaged that reduced funding from the artsACT Fund 
in 2015 will be partly off-set by income generated from the success of M16’s exhibition programs, and the 
strategic pursuit of new income streams.

Governance
In 2014 M16 Chairperson Frank Arnold provided strong leadership to an M16 Board that, together with M16 staff 
and M16 artists and members,were passionate about M16 and the achievement of its goals and objectives.
The review of the M16 Strategic and Business Plans will assist in ensuring that M16 remains focused on 
contemporary challenges.

Support / Access
M16 continued to provide assistance in 2014 to emerging artists 
This included the following 
• The 2014 EASS Exhibition and Residency Award. A 6 month residency in 2015
• The 2014 EEP (Emerging Exhibtion Prize) Two fully supported exhibitions offered to emerging artists and 
 curators 
• The 2014 Arts Writers Residency from July to October in 2015
 
Exhibition Program
The 2014 exhibition program at M16 showcased a diverse variety of exhibition themes, across a range of media, 
including painting, drawing, print, ceramics, textiles, fashion, jewellery, photography, sculpture, video, performance 
and installation. The program highlighted emerging and professional artists in solo and group exhibitions and 
included local, national and international artists.

Forging Links
In 2014, M16 continued to strengthen links with the arts, community, and business sectors. The 2014 Griffith 
Narrabundah Street Party was a highly successful partnership-building event.  M16 worked closely with the Griffith 
Narrabundah Community Association and established M16’s role as an appreciated and vibrant community hub.  
The day attracted over 700 visitors and included music, dance, cake competition, open studios and workshops, 
exhibitions, a sausage sizzle, stalls, and kids art activities.

Future
2015 sees a complete changover in staff at M16. Jas Hugonnet commenced as Executive Director in late 
November 2014, Rhonda Pitson commenced as Finance and Office Administrator while Francesca Gould took 
on the role as Acting Exhibitions and Promotion Coordinator. Kirsten Farrell will commence as Exhibitions and 
Promotions Coordinator in late April 2015 at which point Francesca Gould will take on a casual role of Project 
Officer. 

The staff are looking forward to attracting increased support through philanthropy and sponsorship from the 
private and government sectors and building on the past success of M16.

Jas Hugonnet Executive Director, M16 Artspace



M16 Community Workshops 

Artists Society of Canberra
The Artists Society of Canberra (ASOC) Inc was founded in October 1927.  It has a long tradition of displaying art 
through frequent exhibitions of member’s art. It also runs art classes and workshops for members and 
non-members as well as organising visits to galleries and museums.

ASOC is an integral part of the community arts organisations represented by M16 Artspace, which it joined in August 
2010. ASOC has strong relationships with individual artists and other arts organisations within M16.  Equally ASOC 
has a developing profile outside M16 through its regular exposure on the Web and on Facebook.

On the exhibition front the Society holds an annual Member’s Spring Exhibition, usually in September, and exhibits 
as many as 400 works of art, whilst a more specialised exhibition focusing on environmental issues is supported by 
all the Catchment groups of the ACT region as well as the ACTEW Corporation.  

Hands On Studio
Catholic Care, Hands On Studio, (HOS) housed within the M16 Artspace complex, is a creative and inclusive 
art space, which provides people with disabilities access to an art education.  One of the studio’s objectives is to 
provide these artists with as many opportunities as possible to exhibit in mainstream gallery spaces, and to 
participate in the life of M16 alongside all other members as equal partners.

StudioMAP
studioMAP is a community access art school housed at M16 Artspace, specialising in painting and drawing classes 
and workshops for children and teens. Established in 1995 and a member of M16 since 2007.  studioMAP has 
nurtured the artistic skills of many hundreds of students. studioMAP is a regular contributor to M16 community 
events, open days and is involved in the M16 community.

Canberra Art Workshop
The Canberra Art Workshop is an incorporated, community based non-profit association that organises 12 art 
workshops in Studio B at M16 Artspace in Griffith, ACT.  The groups meet weekly and on every second Saturday.  
The groups include day and evening sessions comprising portraiture, life classes, water colour, printing and pastels, 
CAW operates throughout the year although some groups work on a term basis aligned with the school terms.  
The Workshop is open to interested adults of all ages.  Members in full-time work tend to utilise the evening 
sessions while those working part-time or retired attend the daytime groups, although the weekend group contains a 
cross-section of members.  From time to time the Workshop arranges exhibitions and special tutoring workshops.
 



M16 Studio Tennants 

Suzanne Moss
Melissa Beowulf
Thor Beowulf
Studio MAP
Gina Wyatt
Angela Bakker
Sarah Murphy
Marje Seymour
Ian Robertson
Bettina Hill
Bronwyn Davies
Jane Dunn
Barbara van der Linden
Fiona Little
Timo Nest
Robin Setchell
Michelle Day
Julie Bradley
Julie Sabur
Kate Barker
Ria Tierney
Di Broomhall
Derek O’Connor
Nicola Dickson
Rose Montebello
Ella Whateley
Meelan Oh
Kerry Shepherdson
Katharine Campbell
Andrea McCuaig
Elizabeth Faul



M16 Studio Artists Awards and recognition 
Number of  2014 ACT based exhibitions by M16 Artists 39
Number of Interstate Exhibitions by M16 Artists 19

Prizes 
Highly Commended Waterhouse Natural Science Prize- Nicky Dickson
Finalist Redland Art Award- Andrea Mc Cuaig
Finalist Brett Whiteley Travelling Art Scholarship- Fiona Little 

Higher education
Continuing PHD Candidate at ANU, Painting -Andrea McCuaig  

Residencies 
Bathurst Regional Art Gallery, Hill End- Suzanne Moss
ANU Vice Chancellor’s College Visiting Artist’s Fellowship- Nicky Dickson 
Bundanon Trust- Julie Bradley 
Worrowing NSW- Julie Bradley 

Representation 
Liverpool Street Gallery- Suzanne Moss
Karen Woodbury Gallery- Derek O’Connor 
Beaver Galleries- Nicky Dickson
Bilk Gallery- Sarah Murphy
Studio 20/17- Sarah Murphy
 



Thursday 23rd January – Sunday 9th February 2014 
Gallery 1 I Heart Television - Belle Charter Clinton Belle Charter, Clinton Hayden, Erica Hurrell, Aki Nishiumi, 
Tess Stewart-Moore, Samuel Townsend
Gallery 2 David Arvonen and Calum Mcliesh-Graham 
Gallery 3 Kelly Van Order 

Thursday 13th February  – Sunday 2nd March  2014 
Gallery 1 Region of Being- David Keany, David Dongwon Kim, Brian Hinksman 
Gallery 2 Black Screen- (in association with The National Film and Sound Archive) 
Gallery 3 Wind Winder and other Loners- PicPok (Arthur R Pikwo)

Thursday 6th March  – Sunday 23rd March  2014 
Gallery 1a Remindlessness Sara Freeman and Peter Jordan
Gallery 1 b Essence of Place Shunyam Smith
Gallery 2 Still Moving - Caroline Huf
Gallery 3 Law of the Jungle by Rudyard Kipling- Nayana Rathmalgoda
 

M16 - 2014 Exhibition Program 



Thursday 17th April  – Sunday 4th May 
Gallery 1 Through the Lens- Kristin Billard and Carol Mead
Gallery 2 Abundance: Gardens in Landscape- Kathryn Scott
Gallery 3 Over the Hills and Everywhere- Manuel Pfeiffer

Thursday 8th May – Sunday 25th May 
Gallery 1 Relative Constructions- Cab Huf, Elis Hutch, Blaide Lallemand, Genevive Swifte
Gallery 2 New Releases- Peter Baily, Dominic Aldis, Alex Orm 
Gallery 3 About Space- ASOC Abstract and Experimental Group

Thursday 27th March  – Sunday 13th April  2014 
Gallery 1 Beneath the Surface- Tiffanie Brown, Peter Ranyard, Peter Rohan
Gallery 2 Andrew Smith 



Thursday 19th June – Sunday 6th July
Gallery 1 Wanderlust- Kate Barker, Hannah Bath, Alexander Boynes, Chris Carmody, Amy 
Dunn, Shellaine Godbold, Annika Harding, Elena Papanikolakis, Jacklyn Peters, Fiona 
Veikkanen
Gallery 2 - Tony Dalla Venezia 
Gallery 3 Emma Le Strange 

Thursday 29th May – Sunday 15th June 
Gallery 1 The River Tiger & Wood Ox Exhibition of Design- Kate Llewellyn 
Gallery 2 Internal - External- Andrew Grenfell 
Gallery 3 Three Elements Plus One - Jeni Hawes

Thursday 10 July – Sunday 27 July
Gallery 1 Winter Garden: The Exploration of the Micropop Imagination in Contemporary 
Japanese Art- Midori Matsui (curator)
Gallery 2 Anime 
Gallery 3 Emily Casey 



Thursday 31 July – Sunday 17 August
Gallery 1a  Depths and Shallows- Spike Dean, Alex Frasersmiht, Emilie Patterson
Gallery 1b  Carmel McCrow
Gallery 2 Peter Bailey
Gallery 3  Life Studies on Paper- Jill Mail

Thursday 21 August  – Sunday 7th September 
Gallery 1 Being in Time- Andrea McCuaig, Angela Baker, Barbara Van der Linden, Bettina Hill, Bron Davies, 
Derek O’Conner, Di Broomhall, Ella Whateley, Fiona Little, GL Wyatt, Ian Robertson, Jane Dunn, Julie Bradley, 
Julie Sabur, Katharine Campbell, Kerry Shepherdson, Liz Faul, Marje Seymour, Meelan Oh, Megan Jackson, 
Michelle Day, Nicky Dickson
Gallery 3  Wordsmith- Sarah Norris 

Thursday 11 September – Sunday 28th September 
Gallery 1 Antarctica- Kerry McInnis, Mike Macgregor 
Gallery 2 Fragile Environments- Ngaio Fitzpatrick 
Gallery 3  In Translation- Kelly Hayes, Jemima Parker, Yasmin Masri



Thursday 23 October – Sunday 9th November
Gallery 1a Observations - Michele England 
Gallery 1b Painting the Town- Julie Spencer
Gallery 2 Lumiere- Ned Hatch 
Gallery 3 A Sense of Place- Meelan Oh, Sacha Nixon

Thursday 2 October – Sunday 19th October
Gallery 1 Canberra Botanical  
Gallery 2 Working Title- Oscar Capezio
Gallery 3  Reflection on the Australian Wildflower- John Alcock

Thursday 13 November – Sunday 30th November
Gallery1 8 Stories- Nikita Naslimov, Vitaliya (Vita) Kalmutska, Yurij Pikul, Dmytro (Dima) Kornienko, Andrij Simonchik, 
Alexander Dolgij, Georgiy (Gosha) Potopalsky, Irana Kostyshina 
Gallery 2 Catch a Moment- Jacqueline Bradley, Bettina Hill, Rosalind Lemoh 
Gallery 3 Hands On Studio



Friday 5 December – Friday 19 December
Gallery 1,2,3 M16 Drawing Prize ( 80 entries) 

Exhibition Statistics

Number of exhibitions 45
Number of artists shown  278
ACT Based Artists 230
Interstate Artists18
International Artists 30
Total sales of work $ 85,768 
Total attendance 28,613

M16 Statistics 
2014 

Finances 
Building expenses increased by $ 20,520
Arts ACT Funding decreased by $ 30,368
Gallery Hire fees decreased by $ 8,519
Commission on sales decreased by $ 4,712
Overall Deficit $ 3,534

Studio Tenancies (27) 
Studio Occupancy rate 100%
Number of Studio artists 31

Workshops (4)
Occupancy Rate 100%
Number of community organisations Housed  4

Staff 
Executive Director 35 Hrs per week 
Exhibitions and Promotions Coordinator 28hrs per week 
Finance and Office administration 20hrs Per week
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M16 Incorporated 
Financial Report for the Year Ended 31 December 2014 

 
 
 

STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED 31 DECEMBER 2014 

 

Note 
2014 2013 

$ $ 

    
Revenue 2 301,367 327,968 

    
Expenses    
Accounting and audit expenses  1,739 2,131 
Advertising  8,266 6,117 
Awards  (500) 2,000 
Bad debts expense  - (1,071) 
Bank fees and charges  1,490 1,729 
Building expenses  143,052 122,532 
Catering  1,008 2,564 
Depreciation  4,470 5,217 
Employment expenses  124,240 105,671 
Freight  205 - 
Gallery expenses  1,495 - 
Government fees and charges  37 36 
Insurance  6,080 5,646 
IT expenses  2,014 3,490 
Office furniture and equipment  473 658 
Postage  37 331 
Printing and design  6,137 6,502 
Program and project expenses  398 - 
Stationery and office supplies  1,411 1,567 
Subscriptions and memberships  984 633 
Telephone  1,865 1,557 
Total Expenses  304,901 267,308 
Net current year surplus attributable to members of the 
entity  (3,534) 60,660 

 
   The accompanying notes form part of these financial statements. 

 



M16 Incorporated 
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STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2014 

 

Note 
2014 2013 

$ $ 
ASSETS 

   CURRENT ASSETS 
   Cash and cash equivalents 3 330,651 250,142 

Accounts receivable and other debtors 4 6,625 7,847 
Prepayments 5 17,229 16,003 
TOTAL CURRENT ASSETS 

 
354,505 273,992 

NON-CURRENT ASSETS 
   Property, plant and equipment 6 5,209 5,785 

TOTAL NON-CURRENT ASSETS 
 

5,209 5,785 
TOTAL ASSETS 

 
359,714 279,778 

LIABILITIES 
   CURRENT LIABILITIES 
   Accounts payable and other payables 7 46,606 11,102 

Payroll provisions 9 374 9,581 
Accrued income 

 
9,491 4,272 

Grants in advance 
 

45,100 - 
Rent in advance 

 
5,968 13,388 

Bonds and deposits held 
 

56,528 42,079 
GST liabilities 

 
(173) 2 

TOTAL CURRENT LIABILITIES 
 

163,894 80,424 
NON-CURRENT LIABILITIES 

   
  

- - 
TOTAL NON-CURRENT LIABILITIES 

 
- - 

TOTAL LIABILITIES 
 

163,894 80,424 
NET ASSETS 

 
195,820 199,354 

EQUITY 
   Reserves 10 193,729 133,069 

Asset revaluation reserve 
 

5,625 5,625 
Retained surplus 

 
(3,534) 60,660 

TOTAL EQUITY 
 

195,820 199,354 

    The accompanying notes form part of these financial statements. 
 
 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2014 

   
2014 2013 

$ $ 
MOVEMENT IN ACCUMULATED SURPLUS     
Balance at the beginning of the year   199,354 138,694 
Total comprehensive income for the year   -3,534 60,660 
Balance at the end of the year   195,820 199,354 

 



M16 Incorporated 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation 

M16 Incorporated (RDR) applies Australian Accounting Standards – Reduced Disclosure Requirements as 
set out in AASB 1053: Application of Tiers of Australian Accounting Standards and AASB 2010–2: 
Amendments to Australian Accounting Standards arising from Reduced Disclosure Requirements and 
other applicable Australian Accounting Standards – Reduced Disclosure Requirements. 

The financial statements are general purpose financial statements that have been prepared in accordance 
with Australian Accounting Standards – Reduced Disclosure Requirements of the Australian Accounting 
Standards Board (AASB) and the Associations Incorporation Act (ACT) 1991. The association is a not-for-
profit entity for financial reporting purposes under Australian Accounting Standards.  

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in 
financial statements containing relevant and reliable information about transactions, events and conditions. 
Material accounting policies adopted in the preparation of the financial statements are presented below 
and have been consistently applied unless stated otherwise. 

The financial statements have been prepared on an accrual basis and are based on historical costs, 
modified, where applicable, by the measurement at fair value of selected non-current assets, financial 
assets and financial liabilities. The amounts presented in the financial statements have been rounded to 
the nearest dollar.  

Accounting Policies 

a. Property, Plant and Equipment 

 Each class of property, plant and equipment is carried at cost or fair value as indicated less, where 
applicable, any accumulated depreciation and any impairment losses. 

 Plant and equipment 

 Plant and equipment are measured on the cost basis and are therefore carried at cost less 
accumulated depreciation and any accumulated impairment losses. In the event the carrying 
amount of plant and equipment is greater than its estimated recoverable amount, the carrying 
amount is written down immediately to its estimated recoverable amount and impairment losses 
recognised either in profit or loss or as a revaluation decrease if the impairment losses relate to a 
revalued asset. A formal assessment of recoverable amount is made when impairment indicators 
are present. 

 The cost of fixed assets constructed within the association includes the cost of materials, direct 
labour, borrowing costs and an appropriate proportion of fixed and variable overheads. 

 Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the association and the cost of the item can be measured reliably. All other repairs and 
maintenance are recognised as expenses in profit or loss during the financial period in which they 
are incurred. 

 Depreciation 

 The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of 
each reporting period. 

 Gains and losses on disposals are determined by comparing proceeds with the carrying amount. 
These gains and losses are recognised in profit or loss in the period in which they occur. When 
revalued assets are sold, amounts included in the revaluation relating to that asset are transferred 
to retained surplus. 

b. Financial instruments 

 Initial recognition and measurement 

 Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the 
association commits itself to either purchase or sell the asset (ie trade date accounting is adopted). 



M16 Incorporated 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 Financial instruments are initially measured at fair value plus transaction costs, except where the 
instrument is classified “at fair value through profit or loss” in which case transaction costs are 
recognised immediately as expenses in profit or loss. 

 Classification and subsequent measurement 

 Financial instruments are subsequently measured at fair value, amortised cost using the effective 
interest method, or cost. Where available, quoted prices in an active market are used to determine 
fair value. In other circumstances, valuation techniques are adopted. 

 Amortised cost is calculated as the amount at which the financial asset or financial liability is 
measured at initial recognition less principal repayments and any reduction for impairment, and 
adjusted for any cumulative amortisation of the difference between that initial amount and the 
maturity amount calculated using the effective interest method.  

 The effective interest method is used to allocate interest income or interest expense over the 
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments 
or receipts (including fees, transaction costs and other premiums or discounts) through the 
expected life (or when this cannot be reliably predicted, the contractual term) of the financial 
instrument to the net carrying amount of the financial asset or financial liability. Revisions to 
expected future net cash flows will necessitate an adjustment to the carrying amount with a 
consequential recognition of an income or expense item in profit or loss.  

 Fair value is determined based on current bid prices for all quoted investments. Valuation 
techniques are applied to determine the fair value for all unlisted securities, including recent arm’s 
length transactions, reference to similar instruments and option pricing models.  

 (i) Financial assets at fair value through profit or loss 

  Financial assets are classified at “fair value through profit or loss” when they are held for 
trading for the purpose of short-term profit taking, derivatives not held for hedging 
purposes, or when they are designated as such to avoid an accounting mismatch or to 
enable performance evaluation where a group of financial assets is managed by key 
management personnel on a fair value basis in accordance with a documented risk 
management or investment strategy. Such assets are subsequently measured at fair value 
with changes in carrying amount being included in profit or loss.  

 (ii) Loans and receivables 

  Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and are subsequently measured at 
amortised cost. Gains or losses are recognised in profit or loss through the amortisation 
process and when the financial asset is derecognised. 

 (iii) Held-to-maturity investments 

  Held-to-maturity investments are non-derivative financial assets that have fixed maturities 
and fixed or determinable payments, and it is the association’s intention to hold these 
investments to maturity. They are subsequently measured at amortised cost. Gains or 
losses are recognised in profit or loss through the amortisation process and when the 
financial asset is derecognised. 

 (iv) Available-for-sale investments 

  Available-for-sale investments are non-derivative financial assets that are either not 
capable of being classified into other categories of financial assets due to their nature or 
they are designated as such by management. They comprise investments in the equity of 
other entities where there is neither a fixed maturity nor fixed or determinable payments. 



M16 Incorporated 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

  They are subsequently measured at fair value with any remeasurements other than 
impairment losses and foreign exchange gains and losses recognised in other 
comprehensive income. When the financial asset is derecognised, the cumulative gain or 
loss pertaining to that asset previously recognised in other comprehensive income is 
reclassified into profit or loss. 

 (v) Financial liabilities 

  Non-derivative financial liabilities are subsequently measured at amortised cost. Gains or 
losses are recognised in profit or loss through the amortisation process and when the 
financial liability is derecognised. 

 Impairment 

 At the end of each reporting period, the association assesses whether there is objective evidence 
that a financial asset has been impaired. A financial asset (or a group of financial assets) is 
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or 
more events (a “loss event”) having occurred, which has an impact on the estimated future cash 
flows of the financial asset(s). 

 In the case of available-for-sale financial assets, a significant or prolonged decline in the market 
value of the instrument is considered to constitute a loss event. Impairment losses are recognised 
in profit or loss immediately. Also, any cumulative decline in fair value previously recognised in 
other comprehensive income is reclassified into profit or loss at this point. 

 In the case of financial assets carried at amortised cost, loss events may include: indications that 
the debtors or a group of debtors are experiencing significant financial difficulty, default or 
delinquency in interest or principal payments; indications that they will enter bankruptcy or other 
financial reorganisation; and changes in arrears or economic conditions that correlate with defaults. 

 When the terms of financial assets that would otherwise have been past due or impaired have been 
renegotiated, the association recognises the impairment for such financial assets by taking into 
account the original terms as if the terms have not been renegotiated so that the loss events that 
have occurred are duly considered. 

 Derecognition 

 Financial assets are derecognised when the contractual right to receipt of cash flows expires or the 
asset is transferred to another party whereby the entity no longer has any significant continuing 
involvement in the risks and benefits associated with the asset. Financial liabilities are 
derecognised when the related obligations are discharged or cancelled, or have expired. The 
difference between the carrying amount of the financial liability extinguished or transferred to 
another party and the fair value of consideration paid, including the transfer of non-cash assets or 
liabilities assumed, is recognised in profit or loss. 

c. Impairment of Assets 

 At the end of each reporting period, the association assesses whether there is any indication that 
an asset may be impaired. If such an indication exists, an impairment test is carried out on the 
asset by comparing the recoverable amount of the asset, being the higher of the asset’s fair value 
less costs to sell and value in use, to the asset’s carrying amount. Any excess of the asset’s 
carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the 
asset is carried at a revalued amount in accordance with another Standard (eg in accordance with 
the revaluation model in AASB 116). Any impairment loss of a revalued asset is treated as a 
revaluation decrease in accordance with that other Standard. 

 Where it is not possible to estimate the recoverable amount of an individual asset, the association 
estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

 Where the future economic benefits of the asset are not primarily dependent upon the asset’s 
ability to generate net cash inflows and when the entity would, if deprived of the asset, replace its 
remaining future economic benefits, value in use is determined as the depreciated replacement 
cost of an asset. 



M16 Incorporated 

6_0800   Page 6 of 13 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 Where an impairment loss on a revalued asset is identified, this is recognised against the 
revaluation surplus in respect of the same class of asset to the extent that the impairment loss does 
not exceed the amount in the revaluation surplus for that class of asset. 

d. Employee Benefits 

 Provision is made for the association’s liability for employee benefits arising from services rendered 
by employees to the end of the reporting period. Employee benefits that are expected to be settled 
within one year have been measured at the amounts expected to be paid when the liability is 
settled. Employee benefits payable later than one year have been measured at the present value of 
the estimated future cash outflows to be made for those benefits. In determining the liability, 
consideration is given to employee wage increases and the probability that the employee may not 
satisfy any vesting requirements. Those cash outflows are discounted using market yields on 
national government bonds with terms to maturity that match the expected timing of cash flows. 

e. Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts. 

f. Accounts Receivable and Other Debtors 

 Accounts receivable and other debtors include amounts due from members as well as amounts 
receivable from customers for goods sold in the ordinary course of business.  Receivables 
expected to be collected within 12 months of the end of the reporting period are classified as 
current assets. All other receivables are classified as non-current assets. 

 Accounts receivable are initially recognised at fair value and subsequently measured at amortised 
cost using the effective interest method, less any provision for impairment.  Refer to Note 1(e) for 
further discussion on the determination of impairment losses. 

g. Revenue and Other Income 

 Non-reciprocal grant revenue is recognised in profit or loss when the association obtains control of 
the grant, it is probable that the economic benefits gained from the grant will flow to the association 
and the amount of the grant can be measured reliably. 

 If conditions are attached to the grant which must be satisfied before it is eligible to receive the 
contribution, the recognition of the grant as revenue will be deferred until those conditions are 
satisfied. 

 When grant revenue is received whereby the association incurs an obligation to deliver economic 
value directly back to the contributor, this is considered a reciprocal transaction and the grant 
revenue is recognised in the statement of financial position as a liability until the service has been 
delivered to the contributor, otherwise the grant is recognised as income on receipt. 

 The association receives non-reciprocal contributions of assets from the government and other 
parties for zero or a nominal value. These assets are recognised at fair value on the date of 
acquisition in the statement of financial position, with a corresponding amount of income 
recognised in profit or loss. 

 Donations and bequests are recognised as revenue when received. 

 Interest revenue is recognised using the effective interest method, which for floating rate financial 
assets is the rate inherent in the instrument. Dividend revenue is recognised when the right to 
receive a dividend has been established. 

 Revenue from the rendering of a service is recognised upon the delivery of the service to the 
customers. 

 All revenue is stated net of the amount of goods and services tax. 

h. Borrowing Costs 

 Borrowing costs directly attributable to the acquisition, construction or production of assets that 
necessarily take a substantial period of time to prepare for their intended use or sale are added to 
the cost of those assets, until such time as the assets are substantially ready for their intended use 
or sale. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 All other borrowing costs are recognised as expenses in the period in which they are incurred. 

i. Goods and Services Tax (GST) 

 Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). 

 Receivables and payables are stated inclusive of the amount of GST receivable or payable. The 
net amount of GST recoverable from, or payable to, the ATO is included with other receivables or 
payables in the statement of financial position. 

j. Comparative Figures 

 When required by Accounting Standards, comparative figures have been adjusted to conform to 
changes in presentation for the current financial year. 

k. Accounts Payable and Other Payables 

 Accounts payable and other payables represent the liabilities outstanding at the end of the 
reporting period for goods and services received by the association during the reporting period that 
remain unpaid. The balance is recognised as a current liability with the amounts normally paid 
within 30 days of recognition of the liability. 

l. Provisions 

 Provisions are recognised when the association has a legal or constructive obligation, as a result of 
past events, for which it is probable that an outflow of economic benefits will result and that outflow 
can be reliably measured. Provisions recognised represent the best estimate of the amounts 
required to settle the obligation at the end of the reporting period. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 2: REVENUE AND OTHER INCOME 
2014 2013 

$ $ 
Sales revenue:   
– Studio income 142,185 135,202 
– Gallery hire 46,718 55,237 
– Sales commission 21,442 26,154 
– Exhibition entry fees 3,886 3,082 
– Other gallery income 194 57 
– Venue hire income 3,930 3,259 

  218,355 222,991 
Other revenue:   
– Grant income 70,000 100,368 
– Membership income 2,531 1,222 
– Tenant fundraising income 1,326  
– Interest received 9,155 3,386 

  83,012 104,977 
Total revenue 301,367 327,968 

 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 3: CASH AND CASH EQUIVALENTS 
 Note 

2014 2013 
$ $ 

    
CPS-S70 General Trading  2,406 644 
BB - monEsaver Account  98,963 21,390 
CPS-S10 Savings Account  441 747 
NAB Gallery Account  29,881 35,341 
NAB Payment Cards  467 - 
CPS Term Deposit  120,294 116,130 
NAB Arts Development Fund  77,999 75,690 
Petty cash  200 200 

Total Cash and cash equivalents  330,651 250,142 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 4: ACCOUNTS RECEIVABLE AND OTHER DEBTORS Note 
2014 2013 

$ $ 

    
CURRENT    
Trade debtors  6,805 8,027 
Provision for doubtful debts  (180) (180) 

Total current accounts receivable and other debtors  6,625 7,847 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 5: OTHER CURRENT ASSETS  
2014 2013 

 
$ $ 

CURRENT 
   

Prepayments 
 

17,229 16,003 

 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 6: PROPERTY, PLANT AND EQUIPMENT  
2014 2013 

 
$ $ 

Plant & Equipment 
 

29,369 25,475 
Plant & Equipment Accum Depn 

 
-24,160 -19,689 

Total Plant & Equipment 
 

5,209 5,785 

 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 7: TRADE AND OTHER PAYABLES 
 

2014 2013 

 
$ $ 

CURRENT    
Trade creditors  45,807 8,852 
Gallery sales to be disbursed  800 2,250 

Total Accounts and other payables  46,607 11,102 

 

 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013 

NOTE 8: ACCOUNTS PAYABLE AND OTHER PAYABLES 

 Collateral pledged 

 No collateral has been pledged for any of the accounts payable and other payable balances. 

 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 9: PROVISIONS Note 2014 

$ 

2013 

$ 

CURRENT    

Provision for annual leave entitlements  374  9,581  

 

 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 10: RESERVES 

General reserve 

The general reserve records funds set aside for future expansion of the association. 

Assets revaluation reserve 

The assets revaluation reserve records changes in fair value of plant and equipment.  
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 11: EVENTS AFTER THE REPORTING PERIOD 

The committee is not aware of any significant events since the end of the reporting period. 

 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014 

NOTE 22: ASSOCIATION DETAILS 

The registered office of the association is: 

M16 Incorporated 

21 Blaxland Crescent 

GRIFFITH ACT 2603 

The principal place of business is: 

M16 Incorporated 

21 Blaxland Crescent 

GRIFFITH ACT 2603 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF M16 INCORPORATED 

Report on the Financial Report 

I have audited the accompanying financial report of M16 Incorporated (the association), which comprises 
the statement of financial position as at 31 December 2014, the statement of profit or loss, and the 
statement of changes in equity for the year then ended, notes comprising a summary of significant 
accounting policies and other explanatory information, and the certification by members of the committee 
on the annual statements giving a true and fair view of the financial position of the association. 

Committee’s Responsibility for the Financial Report 

The committee of the association is responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Reduced Disclosure Requirements 
and the Associations Incorporation Act 1991 and for such internal control as the committee determines is 
necessary to enable the preparation of the financial report that is free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

My responsibility is to express an opinion on the financial report based on my audit. I conducted my audit 
in accordance with Australian Auditing Standards. Those standards require that I comply with relevant 
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable 
assurance whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial report. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial report, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the association’s preparation of the 
financial report that gives a true and fair view in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the committee, as well as evaluating the overall 
presentation of the financial report. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion. 

Opinion 

In my opinion, the financial report of M16 Incorporated is in accordance with the Associations 
Incorporation Act 1991, including: 

(i) giving a true and fair view of the association’s financial position as at 31 December 2014 and of its 
performance for the year ended on that date; and 

(ii) complying with Australian Accounting Standards – Reduced Disclosure Requirements. 

 

 

 

Auditor’s signature:  

Auditor’s name: John Beard  

Address: 22 Hensman Street  LATHAM ACT 2615 

Dated this  12th  day of  March 2015 

 




